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Overview
Key issues during 1999 were ongoing negotiations about the
status of the Transdniester region and continued economic and
political instability.
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Moldova, a predominantly Romanian-speaking former Soviet
republic bordering Ukraine and Romania, declared
independence from the Soviet Union in 1991. In 1990, in
response to increasing calls from Romanian-speaking
Moldovans for unification with Romania, Russian-speaking
Slavs in the Transdniester region proclaimed the Dniester
Moldovan Republic (DMR). This was followed by the secession
of the 150,000 member Gagauz, a Turkic Christian minority. The
secessionists were backed by the Russian 14th Army stationed
in the DMR, and a violent conflict, ended in mid-1992, has led to
a stalemate since. Support for unification with Romania has
since fallen to only 5 percent while 83 percent back continued
state independence.
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In the 1994 parliamentary elections, the Agrarian PDAM—a
coalition of former Communists and moderate supporters of
Moldovan statehood—won 56 of 104 seats. In 1996, Petru
Lucinschi, who ran as an independent, was elected president.
Ion Ciubuc was approved as prime minister by parliament in
January 1997. To consolidate their activities, pro-Lucinschi
forces formed the Movement for a Democratic and Prosperous
Moldova.
In March 1998, capitalizing on growing popular discontent with
continued economic problems, the Communists won the
parliamentary elections, gaining 30 percent of the vote and 40
seats. The nationalist Democratic Convention won 19 percent
and 26 seats; the Movement for a Democratic and Prosperous
Moldova, 18 percent and 24 seats; and the center-right Party of
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Democratic Forces, won 8 percent and 11 seats. After difficult
negotiations, the new government was formally approved by
parliament on May 22. The 16-member cabinet consisted of
leaders from the Movement for Democratic and Prosperous
Moldova, the Democratic Convention, and the Party of
Democratic Forces.
Economic instability is compounded by political uncertainty due
to the absence of strong parties within the governing coalition.
The governing center-right coalition has been unable to create a
strong cabinet because of internal disputes, and economic
reform has stalled. Of those who took part in the May
referendum, 55.33 percent supported proposals for a change in
the constitution that enables the president to appoint the prime
minister and cabinet, act as head of the Supreme Security
Council, and appoint the state prosecutor and judges. The
proposal also increased the president’s term to five years and
gave the president the power to dismiss the legislature if
deputies blocked approval of law for more than 60 days.
The Moldovan economy was severely hit by the Russian
financial crisis in the summer of 1998. For the second
consecutive year, the economy contracted. Exports declined,
and the trade deficit rose. This crisis negatively affected the
standard of living as the lei plummeted. Relations with
international financial institutions improved after the government
adopted an austere budget for 1999 and announced ambitious
plans for privatization.
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